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The new Income Tax Act, 2025, has replaced the old and sprawling Income Tax Act, 1961. The new act has significantly reduced its
volume, also making it technologically more relevant. The sequence and presentation of the sections have been simplified, enabling easy

reference and seamless compliance.

Why is the Income Tax Act being restructured?

¢ In the old Income Tax Act, 1961, the sections have undergone a lot of amendments, and new sections have been inserted over

time.

e This has made the structure of the act complicated, and understanding the provisions becomes difficult when the sections are not

sequenced in a legible order.

» Moreover, addressing certain grey areas and making the act relevant to the modern financial environment was imperative.

o Therefore, the new Income Tax Act, 2025, was introduced to address all these issues.

Income Tax Act 2025 v/s Income Tax Act 1961 - Mapping Table

The Income Tax mapping table enables a smooth transition to the new act from the old, in terms of understanding the sections in the new
act. The table below contains the section reference for the old as well as the new Income Tax Act, helping the taxpayers and
professionals navigate between the old and new provisions easily.

Chapter | - Preliminary

Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢
Short title, extent and commencdment 1
Definitions 2 2
Definition of “tax year” 3 3

Chapter Il - Basis of Charge

Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢
Charge of income-tax 4 4
Scope of total income 5 5

Residence in India. 6 6
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7
Income deemed to be received ahd dividend deemed to be income in g *~+~~~
8

Income on receipt of capital ass& or stock in trade by specified person fréB specified entity

9
Income deemed to accrue or arise in India
[Read with Schedule 1] 9A

Apportionment of income betwedi® spouses governed by Portuguese CivBAode

Chapter lll- Incomes Which do not form part of Total Income

Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢

A. Incomes not to be included irfotal income

10
11
Incomes not included in total income .
[Read with Schedules Il to VII]

B. Incomes not to be included ih2otal income of political parties and electoral trusts

13A
12
Incomes not included in total incffReadfwittitical parties and electoral tr(
Schedule VIII] 13B
Chapter IV- Computation of Total Income
Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢
A. Heads of income [13-14]
14
Heads of Income. 13

Income not forming part |ofl4total income and expenditure in reldddn to such income.

B. Salaries [15-19]

Salaries 15 15
Income from salary 16 17
Perquisite 17 17

Profits in lieu of salary 18 17
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Deductions from salaries 19

C. Income from House Proper{20-25]

Income from house property. | 20

Determination of annual value| 21

Deductions from income from ha2@e property.

Arrears of rent and unreal®gd rent received subsequently.

Property owned by co-owners,| 24
Interpretation 25
D. Profits and Gains of Busineg6eB@rofession

Income under head “Profits and ggins of business or
profession"

Manner of computing profits and2Jains of business or profession

Rent, rates, taxes, repairs and|in28rance.

Deductions related to employee 2&lfare.

Deduction on certain premium| 30

Deduction for bad debt and pr@fision for bad and doubtful debt.

Other deductions. 32

Deduction for depreciation. 33

General conditions for allowable3#eductions.

10(10)

10(10A)

10(10AA)

10(10B)

10(10C)

16

22

23

27

24

25

25A

26

27

28

29

30

31

38

36

40A

36

36

36

32

38

37
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Amounts not deductible in certaiB&ircumstances. 40

Expenses or payments not | d&@luctible in certain circumstances. 40A

Certain deductions allowed on|a8fial payment basis only. 43B

Certain sums deemed as | Blfits and gains of business or profddsion.

Computation of actual cost. 39 43

Special provision for computdlion of cost of acquisition of certaimtd€sets.

Written down value of depreciab#el asset. 43
Capitalising impact of foreign exdange fluctuation. 43A
Taxation of foreign exchange fluétBiation. 43AA
Amortisation of certain preliminady expenses. 35D
45
Expenditure on scientific researdRead with Schedule 35
XI1]
Capital expenditure of specified #8siness. 35AD
35CCC
Expenditure on agricultural exdiéhsion project and skill development—~=~i~~*
35CCD

48
Tea development account, | coffee. development account and rubbeB@é&&lopment account.
[Read with Schedule IX]

49
Site Restoration Fund. . 33ABA
[Read with Schedule X]

Special provision in case of Stde, profession or similar associatiord4A

51
Amortisation of expenditure for diRepédtiitly certain minerals. 35E
Schedule XII]
35ABA
35ABB
Amortisation of ex@enditure for telecommunication
35DD
35DDA

Full value of consideration foS3transfer of assets other than capital a&3€#s in certain cases.

Business of prospecting for mines4l oils. 42
55

Insurance business. [Read with 44
Schedule XIV]

Special provision in case of iB€erest income of specified financial ind@Dtions.
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Revenue recognition for consfidction and service contracts. 43CB

44AD

Special provision for computing p&fits and gains of business or profess 44ADA

44AE

Computation of royalty and 53ee for technical services in hands|o#d@#residents.
Deduction of head office expend@Qre in case of non- residents. 44C

44B

44BB

44BBA
Special provision for computaidn of income on presumptive basis

44BBB

44BBC

44BBD

Maintenance of books of accoun2 44AA

Tax Audit 63 44AB

Special provision for computing 8dductions in case of business reorganiséibB of co-operative banks.

Interpretation for purposes of seéfon 64 44DB
Interpretation 66 28 to 44DA
E. Capital Gains [67-91]

Capital gains. 67 45

Capital gains on distribution of aé8ets by companies in liquidation. 46

Capital gains on purchase byXompany of its own shares or other dpécified securities.

Transactions not regarded as traf@fer 47
Withdrawal of exemption in certain cases. 47A
Mode of computation of capital gé2ns. 48
Cost with reference to certain m@8es of acquisition. 49

Special provision for computatio4f capital gains in case of depreciable &fsets.

Special provision for cost of acquiSition in case of depreciable asset. 50A

Special provision for computatio@@®f capital gains in case of Market Linkes0Bébenture

Special provision for computatioid of capital gains in case of slump sale. 50B

Special provision for full value of7/@nsideration in certain cases. 50C
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Special provision for full value of7f€@nsideration for transfer of share otherd@@# quoted share

Fair market value deemed t80be full value of consideration in cerEdDcases.

Advance money received. 81 51

Profit on sale of property used fd@2esidence. 54

Capital gains on transfer of land88ed for agricultural purposes not to be S8d&ged in certain cases.
Capital gains on compulsory 8kquisition of lands and buildings not t&4i@ charged in certain cases.
Capital gains not to be charg&d on investment in certain bonds.| 54EC

Capital gains on transfer of certaérg3 capital assets not to be charged in 5caane of investment in residential
house.

Exemption of capital gains on tré%fer of assets in cases of shifting of Sddustrial undertaking from urban ar¢
Exemption of capital gains on tré&fer of assets in cases of shifting of Sdd@sstrial undertaking from urban arg
Extension of time for acqu@®thg new asset or depositing or invesdig amount of capital gains.
Meaning of “adjusted”, “cost of id@rovement” and “cost of acquisition”.| 55

Reference to Valuation Officer, 91 55A

F. Income from Other Sources| [92-95]

Income from other sources. 92 56
Deductions. 93 57
Amounts not deductible. 94 58
Profits chargeable to tax. 95 59

Chapter V- Income of Other Persons included in Total Income of Assessee

Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢
Transfer of income without trans8& of assets. 60
61
Chargeability of income in transfér of assets.
62
“Transfer” and “revocable transf&8 defined. 63
Income of individual to include|ir@®me of spouse, minor child, etc. 64

Liability of person in respect of ifé@me included in income of another peréén.

Chapter VI-Aggregation of Income
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Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢

Total income. 101 66
Unexplained credits. 102 68
69
Unexplained investment. 103
69B
69A
Unexplained asset. 104
69B
Unexplained expenditure. 105 69C

Amount borrowed or repaid| thB6ugh negotiable instrument, hundi, et69D

Chapter VII-Set-off, or Carry Forward and Set-off of Losses

Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢
Set off of losses under same hed@®f income. 70
Set off of losses under any otherl®€ad of income. 71
Carry forward and set off of loss fidm house property. 71B
Carry forward and set off of loss fidm Capital gains. 74
Carry forward and set off of busif&2s loss. 72

Set off and carry forward of 168ses computed in respect of speculati®n business

Set off and carry forward of 16d4ses computed in respect of specifietBBusiness.

Set off and carry forward of lossdd rom specified activity. T4A

Treatment of accumulated los$¢68 and unabsorbed depreciation in aridkyamation or demerger, etc.

Treatment of accumulated Iddses and unabsorbed depreciation|irv@étfeme of amalgamation in certain ce

Carry forward and set off of lossd$&nd unabsorbed depreciation in bu§iBaBs reorganisation of co- operal
78

Carry forward and set off of lossdd ®iot permissible in certain cases.
79

No set off of losses against 1#@lisclosed income consequent to seafi\ requisition and survey.

Submission of return for losses. 121 80

Chapter Vlll-Deductions to be made in Computing Total Income
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Provision

Sections of Income Tax Act, 202

25Sections of Income Tax Act, 19¢€

A. General 122
80A
80AB
Deductions to be made in compui® total income.
80AC
80B
B. Deductions in respect of Certfl2BRd@ments
80C
. o 123 ) o
Deduction for life insurance |:s)remla, deferred annuity, contributic 80CCC
[Read with Schedule XV]
80CCE
. ) 124 o
Deduction in respect of empIoRyer and assessee contribution to | BBEEIEN scheme of Central Gove
[Read with Schedule XV]
Deduction in respect of contrif2&ion to Agnipath Scheme. 80CCH
Deduction in respect of health in$@6ance premia. 80D

Deduction in respect of

mdi@7enance including medical treatme

nt&IBRIependant who is a person with d

Deduction in respect of medicz

al h2&8tment, etc.

80DDB

Deduction in respect of inte

erd@9on loan taken for higher educati

onB0E

Deduction in respect of inte

erd80on loan taken for residential hous8pEiperty.

Deduction in respect of inte

ord$t1 on loan taken for certain house

prépERA

Deduction in respect of purcha

sd 82 electric vehicle.

80EEB

Deduction in respect of donati

on$3B certain funds, charitable institutions, 868G

Deductions in respect of rents

pdidd

80GG

Deduction in respect of cet#n donations for scientific research 80f@Adevelopment.
Deduction in respect of contri3@tions given by companies to politicaBO&GGE.
Deduction in respect of contributl@¥s given by any person to political part8&GGC

C. Deductions in respect of Ce

rtgli38atoRjes

Deductions in respect of p
industrial undertakings or en

of1it§8and gains from
terprises engaged in infrastructure de

80-1A
elopment, etc.

Deductions in respect of p

ofit89and gains by an undertaking or

StdABise engaged in development

Special provision in respect of

sfddlfied business.

80-IAC
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Deduction in respect of profittdénd gains from certain industrial und@+HXings.

Deductions in respect of profi$2and gains from housing projects., 80-IBA

Special provisions in respect of der8ain undertakings in North-Eastern Stt@dE

Special provisions in respect 1d4 newly established Units in Special Et@AAmic Zones.

Deduction for businesses engag#4i5n collecting and processing of bio-de§baddable waste.

Deduction in respect of additiondl48nployee cost. 80JJAA

Deductions for income of Offshofid Banking Units and Units of Internation@Efancial Services Centre.

Deduction in respect of cetén inter-corporate dividends. 80M
Deduction in respect of incorfd9of co-operative societies. 80P
Interpretation for purposes of sedtifn 149. 80P

Deduction in respect of royaltplincome, etc., of authors of certain b80&ERher than text-books.

Deduction in respect of royalty ohS2atents. 80RRB

D. Deductions in respect of Othet38comes

80TTA
Deduction for interest on deposit$53

80TTB
E. Other Deductions 154
Deduction in case of a person with4lisability. 80U

Chapter IX- Rebates and Reliefs
Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢

A. Rebates and Reliefs [155-158]
Rebate to be allowed in computif§dncome-tax. 87
Rebate of income-tax in case of t&6tain individuals. 87A
Relief when salary, etc., is paid in&#frears or in advance. 89

Relief from taxation in income frdi®8etirement benefit account maintaine@®@Aa notified country.

B. Double Taxation Relief [159-160]

90
Agreement with foreign couqtgigs or specified territories and adoption by Central Government of Agreem

double taxati lief.
ouble taxation relie 90A

Countries with which no agreeméexists. 91
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Chapter XV- Return of Income

Provision Sections of Income Tax Act, 2025Sections of Income Tax Act, 19¢

A- Allotment of Permanent Account Number

139A
Permanent Account Number. | 262

139AA
B- Filing of Return of Income

139
Return of income. 263 139D

194P
Scheme for submission of returndd#rough tax return preparers 139B
Return by whom to be verified! 265 140

Self-assessment. 266 140A
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